
CITY OF VINELAND 

RESOLUTION NO. 2017- 

RESOLUTION AUTHORIZING THE EXECUTION OF AN 

AMENDMENT TO A LONG TERM SERVICE AGREEMENT 

BY AND BETWEEN THE CITY OF VINELAND 

MUNICIPAL ELECTRIC UTILITY AND SIEMENS 

ENERGY, INC 

WHEREAS, City Council of the City of Vineland adopted Resolution 09-623 wherein 

Change Order No. 16 thereto authorized the execution of a Long Term Service Agreement 

(LTSA) for service to two Rolls Royce/Siemens Combustion Turbine Generators, known as 

Down No. 11 and Clayville No. 1; and  

WHEREAS, Section 8 of the LTSA includes an escalation clause which permits all fees 

and prices listed therein to be subject to an escalation based upon certain calculations 

commencing in year two of the LTSA; and 

WHEREAS, Siemens Energy, Inc. intends upon amending the relevant indices utilized to 

calculate any escalation; and 

WHEREAS, the Director has investigated the costs and benefits of the proposed change 

in the calculation of the escalation specified in the LTSA as well as considering the fact that the 

LTSA is a necessary and integral part of the operation of the two generation facilities and that 

should they fail to operate when scheduled to do so by PJMISO, financial penalties will be 

incurred and based upon the costs and benefits has recommended the execution of the amendment 

to the LTSA as attached hereto. 

NOW THEREFORE BE IT RESOLVED by the Council of the City of Vineland that the 

Mayor and Clerk are hereby authorized to execute Amendment No. 17 to the Long Term Service 

Agreement between the City of Vineland and Siemens Energy, Inc., as attached hereto. 

Adopted: 

_______________ 

President of Council 

ATTEST: 

City Clerk 
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